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Interviewed Experts 

For this country study, no experts were interviewed. 

 



 
The Maltese RES-E Sector 

In Malta, the main focus of energy policies is on reducing the energy dependence from imports. The 

generation of electricity is mainly based on imported oil, while little development of RES exists so far; 

the share of RES in total primary energy consumption was 1.4% in 2012 (EEA 2014). However, their 

potential, especially for solar power, is substantial, though costs are high. The 2020 target for Malta 

is 10% RES (AEON). Recent provisional figures published by the Maltese National Statistics Office 

suggest that Malta is on track towards its 2020 target, with a share of 3% in final energy consumption 

in 2014 (Times of Malta, 2014). 

In order to fulfill the 2020 target, many studies have been undertaken, and the accepted solution 

was to focus on offshore wind first. There were three related projects, the largest one being the Sikka 

l-Bajda wind farm (expected potential of 95 MW). This wind farm was expected to generate about 

5.5% of the Maltese energy consumption in 2020. However, due to environmental concerns the 

Ministry for Energy now appears to have scrapped all plans for wind farms in Malta, so that offshore 

wind cannot be considered as the renewable energy key strategy (Malta Today 2014).  

In consequence, Malta has changed its strategy in order to achieve the 2020 renewable energy 

targets. The majority of electricity from renewable energy sources shall be generated from a high 

number of small-scale installations. Due to the limited space on the densely populated islands, the 

focus mainly lies on building integrated technologies such as photovoltaic, solar water heaters and 

micro-wind (EC 2013). In July 2014, Malta’s first solar farm was opened. It consists of 8,000 panels 

covering an area of 20,640 square meters and is expected to generate enough energy to power up 

800 households. Furthermore, the Maltese TSO, Enemalta, is planning the launch of a number of 

renewable energy pilot projects. One promising idea is the installation of solar car parks, which are 

considered to offer an efficient renewable energy alternative in view of the limited space.  

Beside the main goal of reducing the country’s oil dependency, Malta’s energy policy aims at 

stabilising its energy supply. Regarding this aim, the Interconnector project is being implemented, 

and after a delay is now expected to be operative by June 2015. To this aim, a submarine cable 

connection to Sicily was installed at the beginning of 2014, so that the Maltese electricity grid was 

connected to the EU mainland. This increases stability and enables Malta to import electricity 

generated from renewable energy sources. Additionally, two onshore wind farms are being studied 

for their feasibility, with a total potential of 14.4 MW. However, at micro level, wind energy is limited 

(AEON). 

 

Support schemes 

Electricity generated by domestic PV installations in Malta is supported through a feed-in tariff and a 

subsidy scheme (RES LEGAL Europe database). The feed-in tariff was introduced in 2010 and led to an 

increase of installed capacity, totalling 13.17 GWh in 2012 (8.43 GWh in 2011). In June 2014, the 

Malta Resources Authority published amendments to the Feed-in-Tariffs Regulation, which set the 

feed-in tariff for installations approved between 1 November 2014 and 30 April 2015 to € 0.155 per 



 
kWh for roof-mounted PV installations below a capacity of 40 kW and to € 0.15 per kWh for roof-

mounted PV installations of 40 kW or more, granted for 20 years (L.N. 155 of 2014). 

In addition to the feed-in tariff, the development of the PV sector was promoted by the launch of a 

grant scheme in February 2014. According to the relevant government notice, 50% of the installation 

costs of photovoltaic panels are covered, up to a maximum amount of € 2,500 per application. The 

total investment volume is € 21 million financed from EU funds; hence, approximately 8,400 

applicants could participate. This scheme was closed as soon as in March 2014, because the funding 

volume was fully exhausted. However, according to the budget document for 2015, the scheme will 

be re-launched in 2015 (Budget Document 2015). 

 

Barriers to the electricity sector 

Administrative processes 

The complexity of administrative procedures was already highlighted in the previous report as a 

severe barrier that could jeopardize the achievement of the 2020 target. Guidelines for RES 

installations exist only at micro level. The installation of PV panels or solar heaters is rather 

straightforward and does not pose particular difficulties from an administrative point of view. Micro 

wind energy is somewhat limited in the built environment by the requirements of the Malta 

Environment and Planning Authority (MEPA henceforth), which include a complete environmental 

impact assessment and pose a large burden on the applicant. As for large-scale projects, there are no 

rules or guidelines, or a clear sharing of responsibilities. The Malta Resource Authority (MRA 

henceforth), MEPA and Enemalta (energy company) are answerable to three different ministries, and 

the responsibilities of each are not clear to the other two. Private investors have come to Malta to 

develop renewable energy projects. However, most of them backed out because of administrative 

reasons (high time-consumption, unclear procedures…). As of now, there are no established rules for 

the development of large-scale projects, and different authorities do not know how to deal with such 

request, resulting in a lack of coordination, unclear responsibilities and a time-consuming application 

process. Better coordination of these bodies would be beneficial for the country; however, it must be 

considered whether the coordination costs outweigh possible benefits, given the small opportunities 

that Malta offers for large-scale projects (AEON).  

Beside the complexity of administrative procedures, different sources pointed out barriers 

concerning the duration of administrative procedures. The lead-time needed to establish grid 

connection, including the collection of all permits, may take up to 5 years. Another limitation in this 

regard is the equal treatment of all users, with the only exception of prospective small systems, who 

are entitled to priority dispatch (REPAP 2020).  

As already described in last year’s report, a decisive barrier is constituted by the lack of integration of 

RES-E in spatial and environmental planning. The demographic and geographic characteristics of the 

country alone create issues for spatial planning, as Malta is a very small and densely populated state. 

Spatial planning, thus, considers devoting areas to RES, but often clashes with other planning needs. 



 
Large-scale RES installations are not possible in Malta, for this reason. For example, the two onshore 

wind farms being studied may not be implemented because of the chosen location, which could be 

turned into a natural reserve, and because of its vicinity to a village, which causes competing public 

interests. Furthermore, spatial planning is not embedded in a long-term perspective. A structure plan 

is publicly available at the website of the Malta Environment and Planning Authority; however, this 

dates back to 1990 and does not take RES into consideration. Furthermore, planning guidelines for 

micro wind turbines are also available, but do not consider larger plants. For the reasons mentioned 

above, large-scale (except offshore wind) approaches are not really possible in Malta. As for 

photovoltaic, the government has tendered out the installation of photovoltaic panels on the largest 

possible scale (public buildings and schools) (RES Integration). 

The renewable target was originally expected to be met mainly through the establishment of off-

shore wind capacities. In detail, three projects were started, with the Sikka l-Bajda wind farm being 

the largest one. The wind farm was expected to generate about 5.5% of Maltese energy consumption 

in 2020. However, the construction of the wind farm was discarded due to environmental concerns 

as the site was identified as a main rafting site for the protected Yelkouan Shearwater bird species 

(MRA 2013b). 

 

  



 
The Maltese RES-H&C Sector 

The RES-H share in total energy consumption in 2011 was 0.8% (MRA 2013e). Malta benefits from its 

geographical situation, as the islands are situated in the Mediterranean Sea. The requirements for 

solar heating are met, with around 300 days of sunshine per year. As a result, solar heating is present 

in about 15,000 households out of 130,000 (AEON). The share of renewable heating in final energy 

consumption has almost tripled from 4.7% (2005) to 13.0% (2012) (Eurostat, SHARES 2014). 

 

Support schemes 

The key policy instrument for RES-H is a subsidy scheme. The Ministry of Resources and Rural Affairs 

allocates once-only grants for solar water heating systems to private house owners, funded only 

from the national budget. The amount of this grant covers 40% of the total costs, subject to a 

maximum of € 400. The scheme will be active until the end of 2015 (MRA 2015). 

 

Barriers to the heating and cooling sector 

Political and economic framework 

In the case of Malta, the existence & reliability of a general RES-H&C strategy and support scheme 

is still an issue hindering the development of RES. Only the Solar Water Heaters scheme in place to 

promote of domestic SWH. There is actually only one grant available per technology. The scheme has 

been active since May 2011 and is always re-launched at the end of the year as it is linked to the 

national budget. Hence, the long-term security of RES-H&C support measures is not guaranteed (re-

frame.eu Database). 

Another barrier concerning the remuneration level for RES-H&C has been stated earlier. According 

to an analysis on the monetary sufficiency of the measures in the RES heat sector, the analysed heat 

sources (district heating, heat pumps and biomass) have been considered to be supported 

insufficiently. Only in the case of solar thermal applications adequate remuneration levels have been 

identified (REPAP 2020).  

 

Other 

The tenancy and ownership law constitute a barrier in the case of building-integrated RES 

technologies. Solar thermal installations are present in approximately 15,000 households out of 

130,000. Around 50% of the Maltese population live in apartment buildings, which means that they 

might not have access to the roof (except for the last floors). In order to avoid this problem, façade 

instalments could be an option. However, MEPA does not easily grant permits, for aesthetic reasons 

or for lack of knowledge, as this is a rather new technology in Malta. Another argument is that most 



 
detached-house tenants are elderly couples who have a smaller interest in installing, also because 

there is a tendency, after their death, to sell the property, demolish the house and build apartment 

buildings. Another obstacle may be that there are no solar rights in Malta, meaning that if a building 

has a new flat built on its top, which casts shadow on the solar panels of the neighbouring building, 

no compensation will be paid to the solar panel owner (AEON). For this barrier, no substantial 

evolution was observed in 2014.  

 

  



 
The Maltese RES-T Sector 

In Malta, the share of RES-T in total energy consumption was 0.28% in 2011 (MRA 2013e). The 

country has exceeded the biofuel production target it had set for 2005 (0.30%). The share of biofuels 

in 2006 was 0.58%. Biodiesel in Malta is retailed either directly from the manufacturers or from a 

number of petroleum filling stations, which retail B100 biodiesel from their pumps. Around 30 

petroleum filling stations, equivalent to about 40% of total petroleum filling stations, retail biodiesel. 

Biodiesel, though, has a separate pump at the filling station, forcing drivers to create the mix 

themselves by taking fuel from two separate pumps. This creates a barrier to the acceptance of 

biofuels, as it adds one step to the procedure of re-filling. Furthermore, high temperatures in the 

summer create concerns as regards volatile components and health-related issues (AEON). 

In the last few years, Malta has intensified its efforts regarding the development of electric mobility: 

the National Strategy for the introduction of electric mobility in Malta (MRRA) outlines the indicative 

target of reaching 5,000 electric vehicles by 2020. The strategy highlights the role of electric vehicles 

regarding the achievement of the RES target in the transport sector, as about 1% of the RES target 

could be delivered through the use of e-mobility if the best case scenario is considered 1 (MRRA 

2012). 

 

Support schemes 

Support for renewable energy sources used in transport is provided through tax relief. Companies 

producing, processing, holding, receiving or dispatching energy products are obliged to pay the tax. 

The biomass content in biodiesel is exempt from the payment of excise duty (RES LEGAL Europe 

database).  

Furthermore, a substitution obligation for fuel imports was implemented by the Maltese government 

in 2007. The regulation requires importers and wholesalers of petroleum to include an amount of 

biofuel content in any product sold in the Maltese fuel market. The obligation amounted to 1.5% in 

2011 and will be gradually raised to 10% in 2020. In 2014, the obligation amounted to 4.5% (MRA 

2010).  

Electric mobility is promoted by a grant scheme, which was introduced in February 2014. The grant 

scheme on the Purchase of Electric Vehicles was introduced in order to incentivize the purchase of 

battery electric vehicles and battery electric quadricycles. This measure aims at a reduction of the 

number of old motor vehicles on the road. Subject to various conditions, the grant is divided into 

three parts: A grant of € 4,000 will be given to persons registering an electric car and € 1,500 to those 

registering an electric quadricycle. In case of persons registering a battery electric vehicle while at 

the same time de-registering another vehicle driven by an internal combustion engine which is at 

                                                           
1
 The strategy mentions four scenarios. The worst case scenario results in 5.000 electric vehicles in use 
contributing to 0.32% of total electricity demand in 2020.  The strategy considers CO2 savings in the four 
scenarios starting from worse to best scenario: 1) savings of 6.3kt CO2eq; 2) savings of 6.9 kt CO2eq; 
3) savings of 7.2 kt CO2eq; and 4) savings of 7.7 kt CO2eq (MRRA, 2012: 157). 



 
least 10 years old from the year of its manufacture, the grant increases to € 5,000 (Transport Malta 

2014).   

 

Barriers to the transport sector 

Political and economic framework 

Barriers regarding the existence and reliability of a general RES-T strategy and support scheme have 

already been reported in recent years. The support measures in the transport sector for renewable 

energy consist of a biofuel obligation and a tax exemption. However, no long-term security of the 

support measures are mentioned in the NREAP. Regarding the supervision and non-fulfilment of the 

obligation, a pro-rata penalty is considered for importers/wholesalers. Furthermore, there are no 

specific support measures for 2nd-generation biofuels (re-frame.eu database). 
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